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Thursday 20th February, 2020

Week Gone
= Bharti Airtel had paid Rs 10,000 crore to Department of Telecommunications (DoT) as part payment of its AGR dues..

= Hero MotoCorp said the company has commenced the dispatches of three more BS-VI products — Splendor+ in the motorcycle seg-
ment and Destini 125 and Maestro Edge 125 in the premium scooter segment..

= Aurobindo Pharma surged 20.40%. The drug maker said that with regard to the United States Food and Drug Administration (USFDA)
inspection of unit IV, a general injectable formulation manufacturing facility of the company, the company has received the Establish-
ment Inspection Report (EIR) with Voluntary Action Initiated (VAI) status from USFDA..

= China's National Health Commission said that as of Tuesday night, a total of 74,185 cases of the new coronavirus had been con-
firmed in the country and 2,004 people have died.

Week ahead
= The quarterly GDP estimate for the quarter October-December, 2019 (Q3 of 2019-20) will be released on 28 February 2020

= On macroeconomic front, India's infrastructure output data for January will be unveiled on 28 February 2020

= Overseas, US President Donald Trump will visit India on February 24 and 25. Donald Trump and Prime Minister Narendra Modi are
reportedly likely to deliver a speech at the newly build Motera stadium.

= US Markit manufacturing PMI and Markit services PMI for February will be announced on Friday, 21 February 2020

Technical Overview

Index closed with a loss of 0.27% at 12081. Index opened this week flat and remained sideways throughout the week closing this week on
a flat note. Index has formed two small body candlestick patterns near the peak which indicates indecisive behavior among the partici-
pants. Going ahead index has support at 11950-11800 while on higher side resistance is seen at 12250-12350.
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DOMESTIC INDICES

WORLD INDICES

Weekly % S ey Weekly
20-Feb-20 14-Feb-20 cho Index 20-Feb-20  14-Feb-20 % Chg
Nifty 12,081 12,113 -0.3 Nikkei Index 23,479 23,688  -0.9
Nifty Next 50 28,670 28,501 0.6 Hang Sang Index 27,609 27,816  -0.7
) Kospi Index 2,196 2,244 2.1
Nifty 100 12,211 12,230 -0.2
Shanghai SE Composite 3,030 2,917 3.9
Nifty 500 9,959 9,961 00 Strait Times Index 3,199 3220 07
Nifty Midcap 100 18,110 17,979 0.7 Dow Jones 29,348 29,398 -0.2
Sensex 41,170 41258 0.2 NASDAQ 9,817 9731 09
FTSE 7,461 7,409 0.7
BSE 100 Index 12,195 12,215 -0.2
FOREX
BSE 200 Index 5,093 5,098 -0.1 Weekly
Currency 20-Feb-20 14-Feb-20 % Chg
BSE 500 Index 15,787 15,798 -0.1
US$ (Rs.) 71.6 715 0.1
BSE Mid-Cap 15,694 15,662 0.2 GBP (Rs.) 92.1 93.9 -1.9
Euro (Rs.) 77.3 77.4 -0.1
BSE Small Cap 14,747 14683 04 Yen (Rs.) 100 Units 63.9 65.1 1.8
NIFTY TOP GAINERS (WEEKLY) Ell - ACTIVITY (Rs. Cr))
[0)
20-Feb-20 14-Feb-20 Weglélgy % Date Purchases Sales Net
_ 19-Feb-20 4,806.7 4,997.4 -190.7
Zee Entertainment En 256.8 237.2 8.3 18-Feb-20 5.132.6 5,207.0 744
Titan Company 1,322.9 1,298.1 1.9 17-Feb-20 3.406.8 71383 366.2
Bajaj Finance 4,880.5 4,795.4 1.8 MTD 85,053.4 95,539.4 (10,486.0)
ICICI Bank 547.0 541.0 1.1
Bharti Airtel 545.6 540.0 1.1
NIFTY TOP LOSERS (WEEKLY)
DIl - ACTIVITY (Rs.Cr.)
0,
Scrip 20-Feb-20 14-Feb-20 Wece'r‘]'y %
9 Date Purchases Sales Net
GAIL (India) Ltd. 130.3 119.3 -8.4 19-Feb-20 31236 25335 500 1
Bharti Infratel Ltd. 244.85 226.2 -7.6 18-Feb-20 4,360.8 4,670.3 -309.4
Hero MotoCorp 2,408.9 2,240.2 7.0 17-Feb-20 3,294.4 3,448.7 -154.3
Tata Motors Ltd. 169.5 158.5 -6.4 MTD 72,7855 64,618.7 8,166.8
HPCL 235.05 222.4 -5.3
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BSE WEEKLY SECTORAL PERFORMANCE
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TOP OPEN INTEREST GAINERS (WEEKLY)

SCRIP NAME 20-Feb-20 14-Feb-20 20-Feb-20 14-Feb-20
Weekly Weekly

Change (%) Change (%)

Share Price (Rs.)

Open Interest

AMBUJACEM 205.8 205.8 0.0 40725000 22472500 81.2
MINDTREE 1033.3 950.1 7.7 1392800 824800 68.9
IDEA 4.45 3.45 29.0 660814000 424046000 55.8
YESBANK 34.45 37.7 -8.6 352220000 239500800 47.1
IBULHSGFIN 339.1 321.3 5.6 25272000 17768400 42.2

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 20-Feb-20 14-Feb-20 Weeky 20-Feb-20 14-Feb-20 Weekly

Change (%) Change (%)

Share Price (Rs.)

Open Interest

CADILAHC 279.9 270.45 3.5 6831000 7759400 -12.0
RAMCOCEM 803.9 791.1 1.6 1370400 1537600 -10.9
MANAPPURAM 176.3 161.45 9.2 29706000 32220000 -7.8
NCC 42.1 47.0 -10.4 47889000 51336000 -6.7
POWERGRID 189.1 183.8 2.9 55480000 59464000 -6.7
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Scrip Name

Deal
Client Name Exchange ea
Type

Trade Price

14.02.2020 Pioneer Distill MANGAL KESHAV CAPITAL LIMITED NSE BUY 115150 144.0
17.02.2020 APL Apollo HDFC MUTUAL FUND NSE SELL 300000 2000
(Source: NSE,BSE, BP Equities Research)
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Welspun India Ltd. Buy

BP WEALTH

Textile Industry
Company Overview

Stock Rating
BUY HOLD SELL

Welspun India Limited (WIL) , incorporated in 1985 is a flagship company of welspun group engaged

in textile business. It caters the demand with its wide range of product portfolio included in home tex-
> 15% -5% to 15% <-5%

tile such as terry towels, bed sheets, pillows cases, rugs, carpets and others used for home furnish-

ings, bed linen such as bed sheets in various blends, bath rugs and robes. Moreover, it is the largest Sector Outlook Positive

exporter of home textile products with a global outreach of more than 50 countries . Its manufacturing ;g ck

facilities are located in district of Gujarat namely Anjar and Vapi. CMP (INR) 45
Target Price (INR) 53
NSE Symbol WELSPUNIND
Investment Rationale Bloomberg WLSI IN
Robust player in Home textile market Reuters WLSP.BO
. . . . L . Key Data
Welspun is a largest home textile player in Asia ranking into top three manufacturers in the world, Nift 12081
Iy
. . : H ~ 0, i
delivering to more than 50 countries. Currently ,it exports more than ~94% of its towels to more than 52WeekH/L(INR) 66/41
34 countries out of which ~68% is to the US, ~23 % to Europe and the balance to Middle East, Aus- Ols Shares (Mn) 10.4
tralia, Mauritius. With its strategical approach it supplies its rich quality products to 17 out of 30 global pj5rket Cap (INR 45
retailers which includes chains all over the world like WalMart, Target, Sam'’s Club, Costco, Macy’s, bn)
Kohl's, JC Penney, K-Mart, Sears, Tesco etc .Over the last 6 years, company has maintained its no.1 Face Value (INR) 1
ranking position in the top 15 Supplier Giants to the USA by Home Textiles Today Magazine. Average volume
3 months 22,55,930
6 months 14,96,170
Increase in revenue stream backed by new products and strong brand image 1 year 12,08,510

Company has been focusing on innovation and new product development which makes it unique and

key differentiators from others. Currently, 38% of FY19 revenue is contributed by innovative technolo- Share Holding Pattern (%)

gies developed or owned by the company. It owns premium brands like Christy, Kinglsey; and Indian
brands like Spaces and Welhome . Therefore, innovative products and brands on the back of good
product mix will enable to drive revenue by keeping EBITDA margins stable resulting into improve-

ment in overall profitability.

Valuation and outlook

W Promoters MFIl HDII MOthers

Welspun India’s leading position in home textiles segment with global reach, strong relationship with
Relative Price Chart

leading global retailers, well-diversified product portfolio, strong brand image, integrated operations

3

enables the company to gain surplus traction from domestic as well as international market. Taking all s
this into consideration we are optimistic about the future growth prospect of the company . we have

60
valued the company based on 6x EV/EBITDA of FY21 and recommend BUY rating on this stock with

the target price of INR 53. “

20 T
20-Feb-19 20-May-19 20-Aug-19 20-Nov-19 20-Feb-20

—Welspunindia = Nifty
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Key Financials

YE March (INR mn) FY17 FY18 FY19 FY20E FY21E
Revenue 66,379 60,500 65,266 70,749 76,196
Revenue Growth (Y-0Y) 12.1% (8.9%) 7.9% 8.4% 7.7%
EBIDTA 15,834 11,234 10,649 14,008 13,944
EBIDTA Growth (Y-0-Y) (0.6%) (29.1%) (5.2%) 31.5% (0.5%)
Net Profit 3,576 3,850 2,098 3,820 4,496
Net Profit Growth (Y-0-Y) (51.5%) 7.7% (45.5%) 82.1% 17.7%
Diluted EPS 3.6 3.8 2.1 3.8 4.5
Diluted EPS Growth (Y-0-Y) (51.5%) 7.7% (45.5%) 82.1% 17.7%
EBIDTA (%) 23.9% 18.6% 16.3% 19.8% 18.3%
NPM (%) 5.4% 6.4% 3.2% 5.4% 5.9%
ROE (%) 14.9% 14.8% 7.5% 12.2% 12.7%
RoCE (%) 64.3% 42.1% 37.9% 44.3% 38.9%

Valuation Ratios

P/E (x) 12.6x 11.7x 21.5x 11.8x 10.1x
EV/EBITDA 4.8x 6.7X 7.1x 5.4x 5.4x
P/BV (x) 1.9x 1.7x 1.6x 1.4x 1.3x
Market Cap. / Sales (x) 0.7x 0.7x 0.7x 0.6x 0.6x
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Corporate Office: Registered Office:

4th floor, 24/26, 1st Floor, Cama Building,
Rustom Bldg, Dalal street, Fort,

29, Veer Nariman Road, Fort, Mumbai-400001

Mumbai-400001

Phone- +91 22 6159 6464
Fax-+91 22 6159 6160
Website- www.bpwealth.com BP Equities Pvt. Ltd.
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